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K. Chad Burgess
Assistant General Counsel

chad.burgess@scana.com

December 4, 2009

VIA ELECTRONIC FILING

The Honorable Charles Terreni

Chief Clerk/Administrator

South Carolina Public Service Commission
101 Executive Center Drive (29210)

Post Office Drawer 11649

Columbia, South Carolina 29211

RE: Progress Energy Carolinas, Inc.’s Motion for Partial Waiver of Commission Rules
103-331 and 103-336
Docket No. 2009-168-E

Dear Mr. Terreni:

In accordance with Order No. 2009-770 (“Order”) issued by the Public Service
Commission of South Carolina in the above-referenced docket, South Carolina Electric & Gas
Company (“SCE&G”) submits for filing a copy of its internal credit risk rating criteria.

By copy of this letter and pursuant to the Order, SCE&G is also providing to counsel] for
the South Carolina Office of Regulatory Staff a copy of its internal credit risk rating criteria.

If you have any questions, please advise.

Very truly yours,

(4S5

K. Chad Burgess

KCB/kms
Enclosure

ce: Len S. Anthony, Esquire
Catherine E. Heigel, Esquire
M. John Bowen, Jr. Esquire
Margaret M. Fox, Esquire
Shealy Boland Reibold, Esquire
(all via U.S. First Class Mail w/enclosure)

SCANA Services, inc. - Legal Regulatory Department - 220 Operation Way — MC (222 - Cayce, South Carolina - 29033-3701 - (803} 217-8141
www.scana.com




South Carolina Electric & Gas Company
Internal Credit Risk Rating Criteria

SCE&G Internal Credit Risk Ratings Matrix With Bad Debt Reserve % Recommendations

Agency
Recommended Default
SCE&G Bad Debt Reserve | Probabilities | Moody's Credit Ratings S&P Credit Ratings
Rating Definitions % 1to 5 years {or equivalent) {or equivalent)
1 Highest Quality
Smallest Risk
Increased Exposure Acceptable 0% <.6% Aaa to Aad AAA to AA-
* | Good Quality
2 Low Risk
- | increased Exposure Acceptable 0% <1.3% A1lto A3 At to A
* | Good to Average Quality
3 Satisfactory Risk
- | Increased Exposure Accepiable 1% <3.3% Baa1 to Baa3 BBB+ to BBB-
+ | Average to Below Average Quality
4 Moderate to High Risk
- 1 Increased Exposures should be discussed 3% <7.5% Ba1 to Ba3 BB+ to BB-
0
5 * | Poor Quality 5 ﬁ'
_ | High Risk/Watchlist Accounts 10%
Exposure should be secured or prepaid 25% <25% B1 to Caa3 B+ to CCC-
1]
6 ¥ Default and/or Loss likely or has occurred 50 OA’
_ | Unsatisfactory Risk/Watchlist Accounts 75%
Exit Strategy 100% >25% Ca or lower CC or lower

Accounts Receivable > 60 Days Past Due
(regardless of SCE&G Internal Risk Rating)

50%-100%

Accounts Receivable > 90 Days Past Due and Bankrupt
{pre-petition)
{regardless of SCE&G Internal Risk Rating)

75%-100%

Other management andf/or RMC Credit Sub-Committee
specifically-identified Accounts Receivable
(regardiess of SCE&G Internal Risk Rating)

Loss Reserve accounts will be reviewed by RMC Credit Sub-Committee

(SCE&G ratings 2 through 6 may be modified by a + or - which indicates the higher or lower part of the rating, respectively)
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